LOWELL AREA SCHOOLS
EDUCATION FOUNDATION

FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2008



CONTENTS

Page
ACCOUNTANTS’ REPORT . . . . + v v v v v v v v v v v o o o1
FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION e e e e e e e e .2
STATEMENT OF ACTIVITIES e e e e e e e e e e e e e 3
STATEMENT OF CASH FLOWS . . . . +« « « « v v o o « « . 4

NOTES TO FINANCIAL STATEMENTS. . . . . . . . . . . . .b-8



LINDA L. GRAFF, C.P.A., P.C.
5399 Waterwood Dr. S.E.
Lowell, Ml 49331-9584
616.868.6120
fax 616.868.6230 linda_graff_cpa@yahoo.com

To the Board of Directors
Lowell Area Schools Education Foundation
Lowell, Michigan

We have reviewed the accompanying statement of financial position
of Lowell Area Schools Education Foundation (a nonprofit
corporation) as of June 30, 2008, and the related statements of
activities and cash flows for the year then ended, in accordance
with Statements on Standards for Accounting and Review Services
issued by the American Institute of Certified Public Accountants.
All information included in these financial statements 1is the
representation of the management of Lowell Area Schools Education
Foundation.

A review consists principally of inquiries of organization
personnel and analytical procedures applied to financial data.
It is substantially less 1in scope than an audit in accordance
with generally accepted auditing standards, the objective of
which 1s the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material
modifications that should be made to the accompanying financial

statements in order for them to be in conformity with generally
accounting principles.

el Tl o BC

Linda L. Graff, C.P.A., P.C.

September 9, 2008



LOWELL AREA SCHOOLS EDUCATION FOUNDATION
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2008

ASSETS
Cash and cash equivalents $ 66,592
Investments 167,752
Land 551, 667
TOTAL ASSETS $786,011
NET ASSETS
Unrestricted S 41,133
Temporarily restricted 108,766
Permanently restricted 636,112
TOTAL NET ASSETS 786,011
TOTAL LIABILITIES AND NET ASSETS $786,011

See accompany notes and accountant’s report
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LOWELL AREA SCHOOLS EDUCATION FOUNDATION

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30,

UNRESTRICTED NET ASSETS
Unrestricted Revenues
Contributions
Interest income

TOTAL UNRESTRICTED REVENUES

Expenses
Program services
Wittenbach Center disbursements
Grants paid out
Supporting services
Management and general

TOTAL EXPENSES

DECREASE IN UNRESTRICTED NET ASSETS

TEMPORARILY RESTRICTED NET ASSETS
Contributions
Wittenbach Center
Grand Rapids Community Fund
Interest income

INCREASE IN TEMPORARILY RESTRICTED

NET ASSETS

PERMANENTLY RESTRICTED NET ASSETS

Endowment fund contributions and interest

INCREASE IN PERMANENTLY RESTRICTED

NET ASSETS
INCREASE IN NET ASSETS
NET ASSETS - Beginning of year

NET ASSETS - End of year

$

8,899

2,184

11,083

8,040
15,135

6,772
29,947

(18,864)

2,439
21,930

1,297

25,666

4,705

4,705

11,507

774,504

$786,011

See accompany notes and accountant’s report
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LOWELL AREA SCHOOLS EDUCATION FOUNDATION
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets S 11,507

NET CASH PROVIDED BY OPERATIONS 11,507

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments (4,912)
NET CASH PROVIDED BY INVESTING ACTIVITIES (4,912)

NET INCREASE IN CASH AND CASH EQUIVALENTS 6,595

CASH AND CASH EQUIVALENTS - Beginning of year 59,997
CASH AND CASH EQUIVALENTS - End of year $ 66,592

See accompany notes and accountant’s report
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NOTE

LOWELL AREA SCHOOLS EDUCATION FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Lowell Area Schools Education Foundation is a non-
profit organization organized to solicit, collect,
receive and administer funding for innovative learning
and enhanced programs for the students of Lowell Area
Schools.

The Foundation provides a means and opportunity for
supporters and friends of Lowell Area Schools to support
the schools during and Dbeyond their 1lifetime through
gifts. The Foundation organizes activities to promote,
encourage and aid the schools in providing and
continuing to provide quality education. The Foundation
provides support or assistance for any programs of
Lowell Area Schools that are organized and operated
exclusively for scientific, literary and educational
purposes. The Foundation is a non-profit organization
as described in Internal Revenue Code Section 501 (c) (3)
and is exempt from federal and state taxes.

Public Support and Revenue

Contributions are generally available for unrestricted
use 1n the related year unless specifically restricted

by the donor. Unconditional promises to give due in the
next year are reflected as current promises to give and
are recorded at their net realizable value.

Unconditional promises to give due in subsequent years
are reflected as long-term promises to give and are
recorded at the present value of their net realizable
value, using risk-free interest rates applicable to the
years 1in which the promises are received to discount the
amounts. Significant grants are recorded as received
and/or expended.



NOTE

LOWELL AREA SCHOOLS EDUCATION FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Public Support and Revenue (Continued)

Grants and other contributions of cash and other assets
are reported as temporarily restricted support if they
are received with donor stipulations that limit the use
of the donated assets. When a donor restriction
expires, that 1is, when a stipulated time restriction
ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted
net assets and reported in the statement of activities
as net assets released from restrictions.

The Foundation has three «classes of net assets -
unrestricted, temporarily restricted and permanently

restricted. Unrestricted assets are used for current
operating needs and program services. Temporarily
restricted assets are restricted for designated purposes
that will be realized within one year. Permanently

restricted assets are reserved only for expenditures
over a period longer than one year.

Endowment contributions and investments are permanently
restricted. Investment earnings available for distri-
bution are recorded in unrestricted net assets.
Investment earnings with donor restrictions are recorded
in temporarily or permanently restricted net assets
based on the nature of the restrictions.

Contributions of donated non-cash assets are recorded at
their fair wvalues in the period received. Contributions
of donated services that create or enhance non-financial
assets or that require specialized skills, are provided
by individuals possessing those skills, and would
typically need to Dbe purchased if not provided by
donation, are recorded at their fair wvalues in the
period received, if material. During the vyear ended
June 30, 2008, the wvalue of contributed services meeting
the requirements for —recognition in the financial
statements was not considered material and has not been
recorded.



NOTE A -

NOTE B -

LOWELL AREA SCHOOLS EDUCATION FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of Presentation

Financial statement presentation follows the recommen-
dations of the Financial Accounting Standards Board in
its Statement of Financial Accounting Standards (SFAS)
No. 117, Financial Statements for Not-for-Profit
Organizations. Under SFAS No. 117, the Foundation 1is
required to report information regarding its financial
position and activities according to three classes of
net assets; unrestricted net assets, temporarily
restricted net assets and permanently restricted net
assets.

Use of Estimates

The preparation of financial statements 1in conformity
with generally accepted accounting principles requires
management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the
Foundation considers all unrestricted highly 1liquid
investments with an initial maturity of three months or
less to be cash equivalents.

RESTRICTION OF NET ASSETS

Temporarily restricted assets are monies remaining that
are designated for use at the Wittenbach Center.
Permanently restricted assets include the accumulation
of Tribute Tree donations, fifteen percent of the annual
interest earned on these funds and land contributed.



NOTE C -

NOTE D -

NOTE E -

NOTE F -

NOTE G -

LOWELL AREA SCHOOLS EDUCATION FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

INVESTMENTS

Investments consist of long-term bank Certificates of
Deposits. There are no market value increases or
decreases related to these investments.

COMMITMENT

On July 16, 2008, the Foundation entered into a five-
month agreement with Parrish Consulting, whereby Parrish
Consulting agrees to review the Foundation’s fundraising
efforts and make recommendations for expanded and new
fundraising strategies. The contract terms require two
payments totaling $8,800.

SUBSEQUENT EVENTS

All organizations are subject to future events including
unforeseen liabilities that can affect their social and
economic ability to carry out their goals. At the
present time, management of the Foundation is not aware
of any future event or liability that could interfere
with the Foundation’s ability to achieve its goals.

CONCENTRATIONS OF CREDIT RISK

The Company maintains it cash balances in one financial
institution located in Columbus, Ohio. The balances are
insured by the Federal Deposit Insurance Corporation up
to $100,000. At June 30, 2008 the Company’s uninsured
cash balances total $52,146.

CERTIFICATES OF DEPOSIT

Certificates of deposit totaling $85,554 are included in
investments in the accompanying financial statements.
The certificates bear interest ranging from 3.40% to
5.09% and have maturities ranging from seven months to
48 months, with penalties for early withdrawal. Any
penalties for early withdrawal would not have a material
effect on the financial statements.






